DAN BURTON, INDIANA,
CHAIRMAN

BENJAMIN A, GILMAN, NEW YORK
CONSTANCE A. MORELLA, MARYLAND
CHRISTOPHER SHAYS, CONNECTICUT
ILEANA ROS-LEHTINEN, FLORIDA
JOHN M. McHUGH, NEW YORK
STEPHEN HORN, CALIFORNIA

JOHN L. MICA, FLORIDA

THOMAS M. DAVIS, VIRGINIA

MARK E. SOUDER, INDIANA

STEVEN C. LATOURETTE, OHIO

BOB BARR, GEORGIA

DAN MILLER, FLORIDA

DOUG OSE, CALIFORNIA

RON LEWIS, KENTUCKY

JO ANN DAVIS, VIRGINIA

TODD RUSSELL PLATTS, PENNSYLVANIA

DAVE WELDON, FLORIDA

ONE HUNDRED SEVENTH CONGRESS

Conqress of the United States

Fbouge of Representatives

COMMITTEE ON GOVERNMENT REFORM
2157 RAaYBURN House OFFICE BUILDING
WASHINGTON, DC 205156143

HENRY A. WAXMAN, CALIFORNIA,
RANKING MINORITY MEMBER

TOM LANTOS, CALIFORNIA

MAJOR R. OWENS, NEW YORK

EDOLPHUS TOWNS, NEW YORK

PAUL E. KANJORSKI, PENNSYLVANIA

PATSY T. MINK, HAWAl}

CAROLYN B. MALONEY, NEW YORK

ELEANOR HOLMES NORTON,
DISTRICT OF COLUMBIA

ELIJAH E. CUMMINGS, MARYLAND

DENNIS J. KUCINICH, CHIO

ROD R. BLAGOJEVICH, ILLINOIS

DANNY K. DAVIS, ILLINOIS

JOHN F. TIERNEY, MASSACHUSETTS

JIM TUBNER, TEXAS

THOMAS H. ALLEN, MAINE

JANICE D. SCHAKOWSKY, ILLINOIS

Wm. LACY CLAY, MISSOUR!

DIANE E. WATSON, CALIFORNIA

CHRIS CANNON, UTAH

ADAM H. PUTNAM, FLORIDA
C.L. “BUTCH" OTTER, IDAHO
EDWARD L. SCHROCK, VIRGINIA

MadoriTYy (202} 2255074
FacsmiLe {(202) 225-3974
MinORITY  {202) 225-5051

JOHN SULLIVAN, OKLAHOMA

JOHN J. DUNCAN, JR., TENNESSEE TTY (202) 225-6852 INDEPENDENT
www.house.gov/reform
October 28, 2002
The Honorable John Ashcroft
Attorney General
Department of Justice
950 Pennsylvania Avenue, NW
Washington, DC 20530

Dear Attorney General Ashcroft:

I am writing to you regarding the Justice Department’s investigation of the French bank
Credit Lyonnais.

According to press accounts, career prosecutors in the U.S. Attorney’s Office in Los
Angeles recommended in April 2001 that the Justice Department indict Credit Lyonnais for its
role in the 1991 takeover of Executive Life Insurance Company.' This takeover appears to have
violated federal and state law and resulted in losses to policyholders estimated at over $2 billion.

Earlier this year, the press reported that the Justice Department was considering a lenient
settlement with Credit Lyonnais that would not involve a criminal prosecution and would require
the bank to pay only a nominal penalty.” Such a settlement, I believe, would be extremely
detrimental to the many policyholders of Executive Life who lost money because of Credit
Lyonnais’s fraud.

On October 10, the Committee on Government Reform held a hearing on Credit
Lyonnais’s illegal acquisition of Executive Life. At the hearing, two policyholders, Robert
Bozeman and Dru Ann Jacobson, testified about financial losses they and their families had
suffered due to Credit Lyonnais’s fraudulent conduct. I was moved by their testimony and asked
them whether either of them — or for that matter, any Executive Life policyholders — had met
with Justice Department officials to discuss the proposed settlement with Credit Lyonnais.

'Fraud Alleged in Purchase of Executive Life, Los Angeles Times (June 20, 2001).

*French Bank Still Pursuing U.S. Settlement, New York Times (Mar. 7, 2002); Ashcroft
Pressed to Prosecute French Bank, Los Angeles Times (Mar. 1, 2002).
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I was surprised to hear that such a meeting had never occurred, even though the French
government and lobbyists for Credit Lyonnais have been in contact with Administration officials
to discuss this matter. The unfortunate perception is that the Justice Department is more
interested in hearing from the French government and Credit Lyonnais than from defrauded

policyholders.

I believe that the Justice Department would benefit from hearing from these policyholders
about how their lives have been affected by Credit Lyonnais’s fraud. Consequently, I ask you to
meet with a group of these policyholders before the Justice Department takes any definitive
action relating to Credit Lyonnais. My staff would be happy to help facilitate such a meeting.

In addition, I am concerned about the potential influence of Credit Lyonnais’s lobbying
efforts on the Justice Department’s prosecutorial decisions. In addition to the French
government’s lobbying of the State Department, the bank’s lobbyist George Terwilliger appears
to have had extensive contact with the Justice Department.’> I have no reason to believe that Mr.
Terwilliger, who has close connections to the President, is doing anything other than being a
vigorous advocate for his client. However, I do believe that these lobbying efforts should be

disclosed.
Accordingly, I ask that you provide me with the following information:

D The dates of any oral or written communications between Justice Department employees
and George Terwilliger or any persons associated with him;

2) The names of the Justice Department employees involved in these communications;
3) The specific issues discussed in these communications; and

4) Copies of any written materials exchanged by Justice Department employees and Mr.
Terwilliger or any persons associated with him.

I would appreciate your providing this information by the close of business on November
4,2002.

Sincerely,

Rankmg Minority Member

*FBI Candidate’s Continued Role in Fraud Case Faulted, Washington Post (June 16,
2001).



